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The“R” Word
It has been officially announced that the U.S. hasbeenin an
economic recession since March of 2001 making the last eco-
nomic expansion, exactly and unprecedented, ten years or 120
monthsin length. The history of the national economy since
World War 11 shows nine recessions lasting an average of
about 11 months each. Does this mean that the country only
has three monthsto go until the employment mending begins?
Certainly not. Unemployment and industry job loss still usu-
aly linger after broad economic recoveries begin as employers
usually keep a“wait and see” approach to mass re-hiring or
business expansion. And does this mean that Wisconsin will
recover astherest of the country does? Perhaps Wisconsin
will recover sooner as our heavy manufacturing industries
presence, which tendsto lead into downturn, are usually the
first industriesto lead the way to recovery when demand be-
ginsto pick up.

Southeast Unemployment Ratesin November
The Kenosha M SA, not seasonally adjusted unemployment
rate registered 4.1 percent, down four-tenths of a percentage
point over the month but
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The Racine M SA labor force components showed brighter
monthly signs as the unemployment rate remained stable. The
labor force grew slightly with 190 more employed and 40
fewer unemployed. A yearly perspective shows the economic
slowdown with 870 more employed but 2,560 more unem-
ployed since last November.

Job growth totaled 100 jobs over the month, most of this fo-
cused inretail trade and government employment. Manufactur-
ing and construction combined for aloss of 260 jobs, continu-
ing the tide of job loss in the goods producing sectors, though
it is not so uncommon for construction employment to wind
down abit in November. Services industry employment re-
mained unchanged over the month.

The over-the-year timeframe paints a picture of slight job
growth, 500 jobs net, despite almost 1,400 or 5.7 percent fewer
manufacturing jobs. Whol esal e trade employment , despite be-
ing so closely tied to manufacturing production, remained posi-
tive but retail trade is down 260 jobs. Services added the bulk
of job growth in Racine County adding close to 1,500 jobs
since November 2000.
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Southeast Wisconsin WDA counties continue to show higher
unemployment rates than have been recorded for most of the
Novembers of the last decade and job growth has not been
flourishing based upon trends that have been forged over the
last several years, especially given the emerging holiday season
hiring that is expected...but signs of encouragement, both lo-
cally and nationally, have been appearing such asrising con-
sumer confidence, increases in business capital spending and
intermittent weekly retail salesfigures that have been encour-

aging.
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month adding close to
300 more jobs in manufacturing. This marked the largest total
manufacturing increase since February of 2001. The gain was
centered in automobile production. Industry losses were felt in
service producing sectors such as FIRE and services. Trade
industries, as would be expected thistime of year, showed
monthly growth.

Kenosha' syearly perspectiveis quite different than the
monthly brightness. Job lossisthe case-down 270 total jobs,
net, since November 2000. Manufacturing has just over 1,000
fewer jobs which represents a 8.3 percent loss. Thisis miti-
gated by again of 870 servicesindustry jobs. Retail and

(Continued on page 2)



wholesal e trade along with FIRE and TCPU combined for a210
job loss since last year aswell. Construction and government are
up slightly over the year.

Walworth County has shown the brightest signs throughout the
economic slowing in the last year in terms of labor force and
lower unemployment rates, at least within the southeast counties.
But the number of employed decreased in November, corre-
sponding to an increase in the number of unemployed over the
month. Since last month, 1,100 fewer people living in Walworth
County are employed for a -2.1 percent difference. It should be
noted that Walworth typically experiences asignificant decrease
inits number of employed between October and November, cou-
pled with aslight increase in the number unemployed . Thisyear
isno different but the monthly change is up three-tenths instead
of the normal one-tenth increase and the year to year changeis
significantly higher, up 1.6 percent points.

Walworth’' sindustry scene showed a 840 job drop over the
month which was centered, expectedly, in the services sector
(-620 jobs) as more of the hospitality sectors slough employment
during the off-season. Over the year figures actually look fairly
healthy as all of the service-producing sectors, except wholesale
trade, are up since November of 2000. Manufacturing employ-
ment, as has been the trend, is down almost 400 (-3.8 percent)
jobs since 2000. So why is the unemployment rate significantly
higher than the same time last year when there has been job
growth in Walworth County? Because the industry performances
of the surrounding counties, including northern Illinois counties,
have quite on impact on Walworth's labor force. Many Wal-
worth residents commute to these counties for work and pre-
sumably the manufacturing slowdown, which of course hastied
into the slowing of other related industries, has had an effect on
the year to year labor force figures.

) . Kenosha Racine Walworth City of City of
November 2001 Wisconsin Countv/MSA Cointv/MSA Coiintv Southeast WDA Knn)fl\':h: R;ui/inp
Civilian Labor Force* 3,049,807 85,556 95,146 54,158 234,860 50,584 39,633
Persons Employed 2,919,478 82,023 89,261 52,114 223,398 47,962 35,676
Persons Unemployed 130,329 3,533 5,885 2,044 11,462 2,622 3,957
|__Unemplovment Rate 4.3% 4.1% 6.2% 3.8% 4.9% 5.2% 10.0%
|Total iobs of all non-farm industries* 2854 448 57.299 83535 42 055 182 889
Goods Producing Jobs 710299 14,000 26567 11.710 52277
Service Producing Jobs 2144149 43299 06,968 30.345 130612
|___Construction & Mining 131.044 2.520 4033 2219 8772
All Manufacturing 579,255 11,480 22,534 9,491 43,505
| Transportation, Communications & Public Utilities 136,042 2.347 2412 1535 6204
| Wholesale Trade 137,317 2,819 3510 1,547 7,876
Retail Trade 512.034 11172 13,764 8.033 32.969
Finance, Insurance, and Real Fstate 152,668 1.533 2211 1.596 5,340
Services 783.826 15975 24,364 9,956 50295

Civilian Labor Force* 570 330 160 -960 -480 110 80
Persons Employed 11,290 670 190 -1,100 -230 390 80
Persons Unemployed 11,860 -350 -40 140 -250 -280 0

|__Unemplovment Rate 0.4% -0.4% 0.0% 0.3% -0.1% -0.6% 0,000

[Lotal iobs of all non-farm industries* =5.310 340 100 =840 =400

Goods Producing Jobs 11130 280 =250 =140 =100
Service Producing lohg 5220 o0 280 =200 =200

|___Construction & Mining -5.420 =10 =100 -100 =210
All Manufacturing -5.710 290 -160 -20 100

| Transportation, Communications & Public Utilities (TCPU) =1.220 30 =30 0 10

| Wholesale Trade -560 30 30 10 Z0
Retail Trade 8230 170 230 -50 350

|__Finance. Insurance. and Real Estate (FIRE) 130 =10 210 -80 =100
Senjiceg 4410 =160 0 =620 730

Civilian Labor Force* 55,260 1,100 3,420 1,470 5,990 910 2,080
Persons Employed 12,330 -130 870 560 1,300 -30 350
Persons Unemployed 42,940 1,240 2,560 900 4,700 940 1,730
Unemployment Rate 1.4% 1.4% 2.6% 1.6% 1.9% 1.8% 4.1%

|Total iobs of all non-farm industries* 16.440 =270 500 320 550

|_Goods Producing Jobs 38 640 -1.000 -1.400 -380 2780

|_Service Producing Jobs 22.200 730 1.900 Z00 3.330
Construction & Mining -3.460 40 =30 =10 =10

| Al Manufacturing 35.180 -1.040 -1.370 -370 -2.780

|—Transpartation Communications & Puhlic |tilities (TCDI 1) 120 =00 A0 Q =40

|___Wholesale Trade -1.480 =10 140 -850 80
Retail Trade 1,520 -80 -260 150 -190

|___Finance, Insurance, and Real Fstate (FIRF) 3.060 =30 -80 270 160
Services 12.020 870 1480 110 2.450
All Government 6,960 70 570 220 860

Unemployment Statistics program.

onth and year ago change figures are rounded and may not sum to total

* 1 ahor foree fimires are nnt seacnnallv adinsted and are commanly reviced  Fintires fraom "nlace of recidence” alinvev fram the Rireann nof | ahar Statisties' | neal Area

**Figures based upon "place of employment" survey from the BLS, Non-Farm Wage and Salary estimates

Questions and comments regarding this publication are welcome. Direct to: Eric Grosso, State Labor Market Economist

201 E. Washington Avenue, Room G200, Madison, Wisconsin 53703
608-266-7034 608-266-5887(FAX) E-mail: grosser@dwd.state.wi.us
Look for the most current Labor Market Information at: www.DWD.STATEWI.US/LMI




